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PEACE RIVER REGIONAL DISTRICT

MANAGEMENT REPORT

The Financial Statements contained in this Statement of Financial Information (SOFI)
under the Financial Information Act have been prepared by external auditors, Sander
Rose Trobak, in conjunction with management in accordance with generally accepted
accounting principles or stated accounting principles, and the integrity and objectivity of
these statements are management’s responsibility. Management is also responsible for all
statements and schedules, and for ensuring that this information is consistent, where
appropriate, with the information contained in the financial statements.

Management is also responsible for implementing and maintaining a system of internal
controls to provide reasonable assurance that reliable financial information is produced.

The Board of Directors is responsible for ensuring that management fulfills its
responsibilities for financial reporting and internal control. The Board meets with
management and the external auditors once a year.

The corporation’s Chief Financial Officer has the responsibility for assessing the
management systems and practices of the corporation.

The external auditors, Sander Rose Trobak, conduct an independent examination, in
accordance with generally accepted auditing standards, and express their opinion on the
financial statements. Their examination does not relate to the other schedules and
statements required by the Act. Their examination includes a review and evaluation of the
corporation’s system of internal control and appropriate tests and procedures to provide
reasonable assurance that the financial statements are presented fairly. The external
auditors have full and free access to management and the Board and may meet with it as
required.

On behalf of the Peace River Regional District

Mrs. Kim Frech
Chief Financial Officer

May 20, 2010


Kim Frech
KimTransparent


\Pm' PEACE RIVER REGIONAL DISTRICT

PEACE RIVER DISTRICT

STATEMENT OF FINANCIAL INFORMATION APPROVAL

The undersigned, as authorized by the Financial Information Regulation,
Schedule 1, subsection 9(2), approves all statement and schedules
included in the Statement of Financial Information, produced under the
Financial Information Act.

Kim Frech
Chief Financial Officer
May 20, 2010

The undersigned represents the Board of Directors of the Peace River
Regional District and approves all the statements and schedules included
in this Statement of Financial Information, produced under the Financial
Information Act.

Karen Goodings
Chair
May 20, 2010



Kim Frech
KimTransparent

Kim Frech
karentransparent
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* R.S. (Bob} Trobak, C.A. (refired) TEL: {250) 785-5845
FAX: (250) 785-0064
sri-fsj@srillp.ca

1.

AUDITCRS’ REPORT

To the Board of Directors of the Peace River Regional District

We have audited the consolidated statement of financial position of the Peace River Regional District
as at December 31, 2009, and the consolidated statements of operations and change in
accumulated surpius, change in net financial assets, and cash flow for the year then ended. These
consolidated financial statements are the responsibility of the Peace River Regional District's
management. Our responsibility is to express an opinion on these consolidated financial statements
based on our audit.

We conducied our audit in accordance with Canadian generally accepted auditing standards. Those
standards reguire that we plan and perform an audit to obtain reasonable assurance whether the
financiai statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financiat staternent presentation,

In our opinion, these consolidated financial statements present fairly, in alt material respects, {he
financial position of the Peace River Regional District as ai December 31, 2008, and the results of its
operations for the year then ended in accordance with Canadian generally accepted accounting
principles for Local Governments established by the Canadian Institute of Chartered Accountants.

Dawson Creek, BC So.molru\- E&M—TW N
May 1, 2010 Chartered Accountants

Member, Chartered Accountanis of British Columbia
* Denotes Professicnal Corporations



PEACE RIVER REGIONAL DISTRICT 2.
BOARD OF DIRECTORS

DECEMBER 31, 2009

Chairperson Karen Goodings

Vice Chairperson Tim Caton

Jurisdiction Director - Alternate
Elecioral Area "B" Karen Goodings Mike King
Electorat Area "C" Arthur Hadland Larry Houley
Electoral Area "D" Wayne Hiebert Larry Moody
Electoral Area "E" Tim Caton Dan Rose

Pistrict of Chetwynd

City of Dawson Creek
City of Fort St. John

City of Fort St. John
District of Hudson's Hope
Village of Pouce Coupe
District of Taylor

District of Tumbler Ridge

Evan Saugstad
Mike Bernier
Bruce Lantz

Lori Ackerman

Karen Anderson

Lyman Clarke

. Fred Jarvis
Larry White

Laverne Norris
Bud Powell

Bruce Christensen
Trevor Bolin
Darryl Johnson
Peter Kut

Betty Ponto

Rob MacKay

Siander Bose Trobatk 120

CHARTERED ACCOUNTANTS



PEACE RIVER REGIONAL DISTRICT
APPOINTED OFFICIALS
DECEMBER 31, 2009

Chief Administrative Officer

Deputy Chief Administrative Officer

Chief Financial Officer

Corporate Officer

General Manager of Environmental Services
General Manager of Development Services

Banker
Auditor

Fred Banham

Shannon Anderson

Kim Frech

Faye Salisbury
Shannon Anderson

Bruce Simard

Toronto Dominion, Dawson Creek
Sander Rose Trobak LLP

Sander Rose Trobak ror
CHARTERED ACCOUNTANTS




PEACE RIVER REGIONAL DISTRICT 4,
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2009
2009 2008
FINANCIAL ASSETS
Cash and investments $29,592,051 $24,944 303
Receivables (Note 2) 680,986 1,161,448
Municipal Finance Authority debt charges recoverable (Note 3) 67,831,780 69,008,495
Municipal Finance Authority reserve deposits (Note 4) 4,855,645 4,746 631
102,960,482 99,860,937
LIABILITIES
Tempoerary borrowing 6,597,551 530,953
Payables (Note 5) 5,848,290 3,790,210
Deferred revenue 352,924 40,314
Accrued interest on long term debt (Note 6) 259,258 259,258
Municipal Finance Authority demand notes {Note 4) 4,855,645 4,746,691
Long term debt {Notes 7 and 8) 84 247 945 86,222 172
102,154,613 95,589,598
Net Financial Assets 805,849 4,271,339
NON FINANCIAL ASSETS {Note 9)
Tangible capital assets (Note 10} 24,732,631 17,823,436
Prepaid expenses 34,063 29,705
24,766,694 17,853,141
ACCUMULATED SURPLUS (Note 11) $25 572 543 $22 124 480
See accompanying notes to consolidated financial statements
Approved by:
K. Frech, Chief Financial Officer
Sunder Rose Tiobak rip

CHARTERED ACCOUNTANTS


Kim Frech
KimTransparent


PEACE RIVER REGIONAL DISTRICT 5.
CONSOLIDATED STATEMENT OF OPERATIONS AND CHANGE IN SURPLUS
YEAR ENDED DECEMBER 31, 2009
2009 2009 2008
Actual Budget Actual
{Unaudited)
REVENUE
Government grants $ 4,372,834 $ 3,963,773 $ 1,851,118
Fair Share grant (Schedule 4) 29,398,531 29,398,531 26,547,003
Requisitions from members 15,382 697 15,382,701 14,464,066
Conditional transfers for member municipalities 8,721,826 6,705,051 6,112,441
Conditional transfers for North Peace Airport Society 367,469 367,468 367,469
Other revenue 4 251,540 4,728,093 5,745 767
60,494,897 60,545 618 55 087,865
EXPENDITURES
General government services 3,154,111 2,529,504 2,053,457
Protecitive services 2,799,326 2,741,919 2,604,449
Environmental health services 6,230,287 7,332,960 6,021,432
Environmental development 1,370,486 1,762 841 1,050,645
Recreation and culture 6,997,140 6,762,466 6,725,685
Debt services 1,304,300 1,165,410 1,304,124
Debt services - member municipalities 6,721,825 6,705,051 6,112,441
Debt services - North Peace Airport Society 387,469 367,469 367,469
Water utility services 130,059 63,290 22,048
Sewer utility services 596,478 509,376 336,924
Fair Share grants - member municipalities 27 634619 27 634619 24 954 182
57,306,091 57,575,005 51,552,863
Excess of revenues over expenditures 3,188,806. 2,970613 3,535,002
Add (deduct):
Net change to unamortized grants (Note 12) (743,097) - (715,688)
Unfunded debt inferest accrual 269,258 - 253,258
(483,839) - (456,428)
Annual surplus 2,704,967 2,970,613 3,078,574
Accumulated surplus, beginning of year,
as previously reported 38,004,182 38,004,182 58,497,508
Prior period adjustment (Note 13) - - (23,571,901}
Accumulated surplus, beginning of year, as restated 38,004 182 38,004,182 34,925,608
Accumulated surplus, end of year $40,709,149 $40,974,795 $38,004,182
See accompanying notes to consolidated financial statements

Sander Kose Trobak v

CHARTERED ACCOUNTANTS



PEACE RIVER REGIONAL DISTRICT 6.
CONSOLIDATED STATEMENT OF CHANGE [N NET FINANCIAL ASSETS
YEAR ENDED DECEMBER 31, 2008

2009 2009 2008
Actual Budget Actual
(Unaudited)

Annual surplus $ 2,704,967 $ 2,970,613 §& 3,078,574
Acquisition of tangible capital assets (7,751,623) (12,258,387) {1,756,301)
Amortization of tangible capital assets 842,428 - 832,193
Net change in unamortized grants 743,087 - 715,686
Change in prepaid expenses {4,359) - 3,251

Change in net financial assets (3,465,490) (9,287,784) 2,873,403
Net financial assets, beginning of year 4271339 4,271,339 1,397,936
Net financial assets, end of year $ 805,849 $(5016445) & 4,271,339

See accompanying notes to consolidated financial statements

Sander Rose Trobak 1r»
CHARTERED ACCOUNTANTS




PEACE RIVER REGIONAL DISTRICT _ 8.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2009 )

GENERAL

The Peace River Regional District was incorporated as a Regional District in 1967 under the Municipal
Act (Local Government Act), a Statute of the Province of British Columbia. It's principal activities include
the provision of local government services to the residents of the District. These services include general
government, protective, environmental health, environmental development, recreation and culture, water
and sewer utility and debt.

1. SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The consolidated financial statements of the Peace River Regional District are the representations of
management and have been prepared in accordance with local government accounting standards
established by the Public Sector Accounting and Auditing Standards Board (PSAAB) of the Canadian
Institute of Chartered Accountanis.

Basis of presentation

Previous year's amounts have been restated to conform to the current year's presentation.
Use of estimates

These financial statements have been prepared in accordance with local government accounting
standards which require management estimates and assumptions that affect the reported amount of
assets and liabilities at the date of the financial statements and reported amounts of revenue and
expenditures during the reporting period. Actual resuilts could differ from those estimates.

Financial instruments

The Regional District's financial instruments consist of cash and investments, receivables, Municipal
Finance Authority reserve deposits, temporary borrowing, payables and accruals, long term debt and
Municipal Finance Authority demand notes. Unless otherwise noted, it is management's opinion that the
Regional District is not exposed fo significant interest, currency or credit risks arising from these financial
instruments. The fair value of these financial instruments approximate their carrying values, unless
otherwise noted.

Investments

Funds are invested with the Municipal Finance Authority of British Columbia Money Market Fund and are
recorded at cost. The rates of return on the pooled investment funds change daily. As of December 31,
2009 the Regional District's Money Market Investments were $27,570,114.

Prepaid expenses

Prepaid expenses consist of unexpired insurance premiums which are amortized over the term of the
respective policies and miscellaneous expenditures which will be expensed in the next fiscal year.

Srder Kose Trobak ror
CHARTERED ACCOUNTANTS




PEACE RIVER REGIONAL DISTRICT - _ 9.
NOTES TO THE CONSOLIDATED STATEMENTS :
'DECEMBER 31, 2009

1. SIGNIFICANT ACCOUNTING POLICIES (continued)
Tangible capital assets

Tangible capital assets are recorded at cost, which includes all amounts directly attributable to acquisition,
construction, development or betterment of the asset. The cost, less residual value, of the tangible capital
assets are amortized on a straight line basis over their estimated useful lives as follows:

Land . : not amortized
Parks infrastructure - playground equipment 15 years
Buiiding structures - with foundations 50 years
- without foundations 30 years
Machinery and equipment - general equipment 10 years
- grounds equipment and machinery 15 years
- heavy construction equipment 15 years
Vehicles - cars, light trucks and vans 10 years
- fire frucks ‘ 20 years
[T infrastructure - hardware ' 5 years
_ - software 5 years
Infrastructure - water 40 years
- sewer 40 years
- drainage 40 years
- roads ‘ 40 years
- parks ‘ 15 years
Landfills - Bessborough 50 years
- Chetwynd ' 53 years
- Fort St John 45 years
- Rose Prairie - 40 years
Transfer stations 50 years

Full amortization is charged in the year of acguisition and no amortization is charged in the year of disposal.
Assets under construction are not amortized until the asset is available for use.

Nonated ar contribuied assets are recorded at their fair value at the date of contribution.

Sander Bose Tiobak ir
CHARTERED ACCOUNTANTS




PEACE RIVER REGIONAL DISTRICT | . 10.
NOTES TO THE CONSOLIDATED STATEMENTS '
DECEMBER 31, 2009

2. RECEIVABLES

2009 2008
Trade
Provincial government $ 107814 $ 124,026
Regional governments 48,183 191,886
Other 322,070 683,232
Goods and services tax 201,919 162,304
$ 680,986 $ 1,161,448

3. MUNICIPAL FINANCE AUTHORITY DEBT CHARGES RECOVERABLE

The Regional District has entered into agreements with member municipalities for the purpese of financing
municipal underakings. Under the terms of these agreements, the municipalities are required to provide for

and to pay to the Regional District such amounts as are required to discharge their obligations. - Any

deficiency that may occur shall be a liability of the municipalities.

2009 2008

Dawson Creek $25,298,400 $27 246,989
Fort St. John 34,536,346 " 35,097,198
Hudson's Hope 67,163 73,142
Taylor 2,144 928 2,938,633
Tumbler Ridge 2,286,804 -
North Peace Airport Society 3,488,141 3,652 533

$67,831,780 $69,008,495

Sunder Rose Trobak e

CHARTERED ACCOUNTANTS



PEACE RIVER REGIONAL DISTRICT 1.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2009 '

4. MUNICIPAL FINANCE AUTHORITY DEBT RESERVE FUND

With respect to amounis financed through the Authority, the Regional District is required to pay annual
instalments of principal and interest retative to any barrowing for its own purposes and on behalf of member
municipalities. This amount may be paid either in full or in an amount of cash equal to 1% of the principal
amount borrowed fogether with a non-interest bearing demand note for the balance. if, at any time, the
Authority does not have sufficient funds to meet payments or sinking fund contributions due on its obligations,
the payments or sinking fund contributions shall be made from the Debt Reserve Fund. The demand notes
payable to the Authority and receivable from member municipalities are callable only if there are additional
requirements fo be met fo maintain the level of the Debt Reserve Fund.

5. PAYABLES
2009 2008
Trade
Federal governments $ 51,821 $ 2,613
Provincial governments 10,058 6,387
Regional governments 2,111,438 566,965
Other 1,375,765 860,257
Grants in-aid 242,953 291,152
Landfili closure and post closure care 2,019 482 2,029,749
Vacation and banked overtime 34773 33,087

$ 5,846,290 $ 3,790,210

6. ACCRUED INTEREST ON LONG TERM DEBT

In accordance with Canadian generally accepted accounting principles accrued interest on long term debt is
required to be recorded. However because accrued interest is not subject to requisition the amount is
recorded as being unfunded. The amount is included in interest expense for the year and then deducied
"below the line" thereby presenting it as "unfunded". Accrued interest on municipal debt is not recorded in
these financial statements.

7. LONG TERM DEBT

2009 2008
Issued on Regional District's own accounts - South Peace Multiplex $14,575,737 $15,217,910
- other 1,835,428 1,095,767
issued on behalf of member municipalities 54,333,639 65,355,962
Issued on behalf of North Peace Airport Society 3,498,141 3,652,533

$84,242 945 386,222 172

Sunder Rose Trobak 1ir
CHARTERED ACCOUNTANTS




PEACE RIVER REGIONAL DISTRICT 12.
NOTES TO THE CONSOLIDATED STATEMENTS
DECEMBER 31, 2009

8. LONG TERM DEBT

On behalf of  On behalf of Balance
member North Peace December 31, Interest

Issue No. municipalities  Airport Society  Own Purposes 2009 Rate Maturity Date
MFA # 50 § 160,245 % - % - $ 180,245 10.07 May 2011
MFA# 53 - - 81,845 81,945 9.63 May 2012
MFA # 54 661,547 - - 661,547 7.80 Jan 2013
MFA # 55 156,495 - 257,611 414,106 8.50 May 2013
MEA # 59 130,278 - - 130,278 9.52 Nov 2014
MFA # 60 77,384 - - 77,384 8.88 Apr 2015
MFA # 63 210,701 - - 210,701 7.75 Jun 2016
MFA # 66 1,725,984 - - 1,725,984 5.85 Nov 2017
MFA # 68 527,574 - - 527,574 550 Mar 2018
MFA # 70 2,078,797 - - 2,078,797 5.49 Jun 2019
MFA # 71 1,301,185 - - 1,301,185 5.99 Dec 2009
MFA # 73 159,389 - - 159,389 8.35 Dec 2020
MEA # 77 901,950 - - 901,950 6.05 Jun 2022
MFA # 78 562,161 - 35,267 597,428 5.37 Dec 2012
MFA # 80 885,923 - 794,292 1,680,215 490 Oct 2023
MFA # 81 1,431,305 3,498,141 666,313 5,595,759 4.86 Apr 2024
MFA# 85 3,179,658 - - 3,179,658 498 Dec 2024
MEA # 92 1,150,490 - - 1,150,490 4.55 Apr 2015
MFA # 95 1,901,071 . - 14,575,737 16,476,808 417 Oct 2025
MFA # 97 566,626 - - 566,526 4.66 Apr 2026
MFA # 99 156,027 - - 156,027 443 Apr 2017
MEA# 101 4,503,593 - - 4,503,593 452 Apr 2027
MFA# 102 25085309 - - 25,095,309 4.82 Dec 2027
MFA# 103 13,934,143 - - 13,934,143 4865 Apr 2028
MFA# 106 2,875,804 - - 2,875,804 490 Jun 2024

$64,333,638 $ 3498141 § 16411,165 § 84,242,945

Principal payment commitments in the next five years are as jollows:

2010 $ 3,677,491
2011 3,657,484
2012 3,625,003
2013 3,403,094
2014 3,185,765

Sander Rose Trobak v
CHARTERED ACCOUNTANTS
































































