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PEACE RIVER REGIONAL HOSPITAL DISTRICT

Report

To: Chair and Directors, Peace River Regional Hospital District
From: Fred Banham, CAO
] Kim Frech, Chief Financial Officer
Date: 11 February 2008
Re: New Hospital Commitment
PURPOSE/ISSUE:

Northern Health has requested that a letter of commitment from the Peace River Regional
Hospital District for 40% funding of the proposed Fort St John extended care complex and
hospital replacement.

Recommendation

MOVED that the Peace River Regional District Hospital District support Northern Heaith in
forty percent capital funding up to a maximum of $98 million to construct a new hospital and
extended care facility in Fort St John with the following conditions:

1. There is debt of approximately $3,500,000 on the PRRHD books outstanding for past
work and upgrades to the existing FSJ Hospital facilities. The PRRHD expects
Northern Health, through Provincial funding to eliminate this debt before the RHD
incurs new debt on replacement facilities?

2. Minor Equipment (< $100,000), Major Equipment (> $100,000) and Capital Projects
(various) will be restricted to a maximum PRRHD annual commitment of $1.5 million
per year for the life of new hospital debt.

3. Northern Health needs to report on the future plans and direction of the Peace River
Haven and Pouce Coupe Care Home facilities.

4. Northern Health needs to report on the future plans and direction of the Chetwynd
Assisted Living project.

5. Maximum funding commitment that the PRRHD can achieve for the new Fort St John
hospital project is $98 million.

BACKGROUND MR-/

With regard to previous reports and the on-going discussions pertaining to the possibility of a
new hospital being built in Fort St. John, a point in time has been reached where, even though
the project has not been confirmed, there is a need for an official funding commitment from the
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Report to Regional Hospital Board Re: New Hospital Commitment Dated: 11 February 2008
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PRRHD in order to proceed through the Provincial approval processes. The Province neew
ensure that all funds are in place if the project were to proceed, prior to making a final decision
and announcement.

This means the Peace River Regional Hospital District would need to pass a resolution
committing funds, if the project were to be approved by the Province.

Even though we have not seen any official cost estimates, the numbers that have been used
for calculations have been $98 million as the RHD's contribution (for rough estimates we have
been using $100 million). Per the report presented in November (copy attached) rough
calculations are that by starting immediately this year to place $5 million per year for three
years into reserve (using as required toward the project) then taking out a debenture for $85
million (27 year term), the tax rate would be approximately 50¢ per 1000 assessment. /f needs
fo be noted that the calculations are based on the 2007 assessments to arrive at the estimated
50¢ per 1000 assessment and in the future if the assessments were to decrease, the rate will
increase to raise the amounts required.

The following items have been previously mentioned as concerns to be addressed prior to
funding commitments.

1. Maximum commitment: If the Board were to commit to the new hospital, there would need
to be a maximum commitment to ensure that if the project were to have cost overruns, the
RHD would not be contributing to those costs.

2. Debt still owing on the facilities: What can be done regarding it prior to committing to
additional long-term debt?

3. Equipment grants: For the past few years there has been a Federal funding program in
place that eliminated the RHD’s contribution toward major equipment. As far as we know at
this time the program has ended and we are now expected to contribute the 40% as was
the case prior to the program. A funding mechanism should be discussed with Northern
Health - such as a set amount per year to cover: Minor Equipment (< $100,000), Major
Equipment (> $100,000) and Capital Projects (various). An example for consideration
would be a maximum of $1.5 million per year (noting that this year's request totals $2.028
million).

4. Pouce Coupe Care Home and Peace Haven: What are the plans for this facility?
5. Chetwynd Assisted Living: What is happening with this project?

And of course there is the major concern of what happens to all of the other projects that will
have to be placed on hold due to the major funding commitment to the new hospital in Fort St.
John?

FEB 1 4 2008 HR-|

Printed on 13-Feb-0811:31:35 AM Page 2 of 2




PEACE RIVER REGIONAL DISTRICT

ADDITIONS TO THE AGENDA

February 14, 2008




PEACE RIVER REGIONAL DISTRICT

ADDITIONS TO THE AGENDA

for the February 14, 2008 Board Meeting

CORRESPONDENCE:

C-19 Re: Peace River Wildlife Compensation Program
a) Copy of February 8, 2008 letter from Karen Goodings, Chair, Wildlife
Committee to the Honourable Gordon Campbell, for Board ratification;
b) Copy of February 8, 2008 letter from five Cattlemen’s Associations, the
BC Grain Producers Association and the Peace River Forage
Association to the Honourable Gordon Campbell.

REPORTS:

R-9 February 14, 2008 report from Director Goodings, Electoral Area ‘B’ regarding
Clearview Community Hall / Gymnasium Feasibility Study Request.

BY-LAWS:

B-2 OCP and Zoning Amendment By-laws No. 1779 and 1780, 2008 (Morrison)
Additional ltem:

d) Public Hearing Meeting Minutes of February 12, 2008.

B-4 OCP and Zoning Amendment By-laws No. 1783, 2008 (Stevens/Prospect Land)
Additional Item:

¢) Public Hearing Meeting Minutes of February 11, 2008 including
attachments.

B-5 QCP and Zoning Amendment By-laws No. 1784 and 1785, 2008 (Hickey)
Additional item:

d) Public Hearing Meeting Minutes of February 7, 2008.
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Office of: Chair, Wildlife Committee email: premier@gov.bc.ca

February 8, 2008

The Honourable Gordon Campbell
Premier

Room 156, West Annex
Parliament Buildings,

Victoria, BC V8V 1X4

Dear Mr. Campbell:
Re: Peace River Wildlife Compensation Program

For the past ten years our agricultural producers have worked together to find solutions
to address the unanswered requests for fairness and equity with our neighbouring
provinces in dealing with wildlife issues.

The Peace River Regional District Wildlife Committee has identified the need to develop
a compensation program as one of the tools in the toolbox. We are forwarding the
attached letter to you with our endorsement.

Yours truly,

K, ooty

Karen Goodings
Chair, Wildlife Committee

Attachment:

FEB 1 & 2008 ,’,
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February 8, 2008

The Honourable Gordon Campbell
Premier

Room 156, West Annex
Parliament Buildings,

Victoria, BC V8V 1X4

Dear Mr. Campbell:
Re: Peace River Wildlife Compensation Program

The Peace River area and its producers are faced with challenges in the agriculture industry every
day. We continue to have our farms and ranches impacted by depredation caused by wildlife and
would like to offer some potential solutions on how to address this continued issue. The wildlife
impacts we endure limits our ability to follow beneficial management practices (BMP's) such as
swath grazing and crop rotation options in highly impacted areas. Concerned leaders of the
agriculture industry in the Peace know that in order to deal with this challenge successfully there
must be a two pronged approach, one is wildlife mitigation and the other is wildlife damage
compensation and the two should always be linked but decoupled from other support programs.

After comparing the wildlife programs available to the neighbouring producers (Alberta,
Saskatchewan, and Manitoba) we, the BC Peace producers, have developed an outline for a wildlife
compensation program in our area. As agreed to by the producers listed and their :
affiliated groups these points should be included in a BC. Peace wildlife compensation

program:

* Applicant must allow mitigation where and when safe to do so in order to be eligible for
compensation

e Applicant will not be responsible for any injury or damage caused to or by any hunter or
hunting party while on property

* No premium paid by producer for compensation program, no sign up fee, and no charge for
an assessment of foss

* No mandatory involvement in other programs, regionally, provincially and federally in order

to be eligible for compensation

A minimum claim of $100 will be eligible for payout

Claims of loss must be verifiable, by confirmation of harvest andor loss

100% of loss paid out

Allowable causes of damages include damage caused by: ungulates, waterfowl, and bears

Infrastructure damage or loss will be eligible for compensation (i.e. antler in tire, fencing

damages due to ungulates)

Page 1 of 2
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The Honourable Gordon Campbell c '/ ?A
February 8, 2008 Page 2

Grains/Oilseeds/Pulse Crops/Forage Seed
e Eligible crops include grains, oilseeds, pulse crops, and forage seed in field as well as crops
stored in field (grain storage silos)
» Excretaloss covered including 100% of the cost incurred to the producer to clean impacted
products
» Claims must be reported prior to swathing and'or harvest

Forage Compensation

» Eligible products include stacked hay, silage, field stored grains, bales, in field swaths for
grazing, growing season yield and plant losses, dormant season yield and plant losses
Claim of loss must be made prior to harvest where applicable
Due to large agricultural production areas in the Peace that are impacted by wildlife
damage, a regional compensation program of losses should be considered in order to
reduce administration costs. Most agricultural producers in the Peace are trespassed upon
by the various species of wildlife. If the publics wildlife numbers are permitted to get out of
control, for whatever reason, then it is only fair that agricultural producers be compensated
in a fair manner. The extent of losses is measurable and target areas could be established
for annual monitoring by designated, trained and experienced personnel. These evaluators
could then recommend an average compensation amount to be paid to each "bona fide"
producer, according to an established production base, be it acres, bushels, tonnes, animal
units, etc. A program of this type could also have a feature, where an individual could prove
a loss abnormal to their designated area, and apply to receive additional compensation
accordingly. While trained and experienced administration would be necessary, it would
probably be only a fraction of the total administration costs of an individual claim based
program. If the compensation claims got too high it would then be up to the administration
and the public to reduce numbers, and apply other mitigation efforts to alleviate the situation.

A wildlife compensation program in the BC Peace that met the above standards and requirements
would meet the expectations of the producers listed below and their constituencies. itis important to
rememberthat this is a two prong approach and the producers in this region are actively working with
MOE on animal mitigation in our region.

The undersigned have met and agreed to these recommendations as presented.

Sincerely,

Doug Summer — President of the Peace River Regional Cattlemen’s
Don Kruse — President of the Upper Halfway Cattlemen’s

Irmi Critcher — President of the BC Grain Producers Association

Rick Kantz — President cf the Peace River Forage Association of BC
Ron Buchanan — President of the Upper Cache Cattlemen’s Association
Dave Harris — Director — North Peace Cattlemen’s Association

Darrell Peterson - Director of the South Peace Cattlemen's

Donald Dunbar — Director of the South Peace Cattlemen's

c.c. — The Honourable Richard Neufeld
c.c. — The Honourable Pat Bell

¢.c. — The Honourable Barry Penner
c.c. — Mr. Blair Lekstrom

FEB 1 4 2008 C'l?b
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Peace River Regional District
REPORT

To: Chair and Directors of the Regional Board

From: Director Karen Gooding, Electoral Area ‘B’

Date: February 14, 2008

Re: Clearview Community hall / gymnasium feasibility study request
RECOMMENDATION:

That the Regional Board approve an amount of up to $15,000, if required, from
Feasibility Study Funds for a gymnasium or a gymnasium / community hall in
Clearview.

Rationale:

The Clearview Parent Advisory Committee (PAC) attended a meeting on
February 7, 2008 in the Clearview School. Mr. Ron Storie and | attended, at their
request, to discuss a community hall / gymnasium for the area. Minutes of the
meeting are on the Consent for your information. Members of the PAC
expressed an interest in pursuing the feasibility of a gymnasium / community hall
for the Clearview community.

On February 11, 2008 a formal request, copy attached, from the PAC was
received requesting that the Regional District provide funding for a feasibility
study.

Attachment: (1)

Page 1 of 1 %M{ R '?

Department Head ¢~ Chief Administrative Officer
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Clearview School PAC

February 11, 2006

To whom & may concarm:

The aommunity i conjunction with the Clearview PAC met on Thursday, Feb. 7™ at Clearview Gym, Of
the 32 peop'e present, all indicated & desire to see a new gymnasium or gymnasium/community hail for
the Clearviaw Schaol,

On behalf of the Clearview PAC, | would ke to ask the Peace River Regional District for feasthility
funds for the construction of a community hal/gymnasium,

Thank you for taking the fime (10 consider this mattar and we are looking forward to see this project
coma 10 @ referendum in Novemnber.

Madeleine Lohmann
PAC Presidant

FEB 1 4 2008




PEACE RIVER REGIONAL DISTRICT A ek

Public Hearing Minutes
Proposed Official Community Plan and Zoning
Amendment By-law No.’s 1779 and 1780, 2008

Date: February 12, 2008 Time: 7:00 p.m.
Place: Upper Cutbank Hall, Arras, BC
Present: Director: Wayne Hiebert Director of Electoral Area “D”
Staff: Jodi MacLean Land Use Planner
Applicant:  Nof present
Public: William Bellhouse  Arras

Patricia Bellhouse Arras
Henry Kaselkat Arras

Hilda Kaselkat Arras
Robert Jerome Arras
Isaac Zacharias Arras
Loretta Zacharias Arras
(Gene Spenner Arras
Matt Spenner Arras

Susan Schurmann  Arras
Andy Schurmann Arras

CALL TO ORDER - The meeting was called to order at 7:05 p.m.

STATEMENT OF PUBLIC HEARING — Wayne Hiebert, read the statement of “Public
Hearing”.

INTRODUCTION TO PROPOSAL — Jodi MacLean briefly described the proposal and
the OCP and Zoning Amendment process noted on the agenda package.

APPLICANT COMMENT
Not present
CORRESPONDENCE AND PUBLIC COMMENT

William Bellhouse — [ guess the first questions are what are they going to do about sewage
and road access.

Jodi MacLean — The Northern Health Authority will require a lagoon and the Ministry of
Transportation will determine access points to the highway.

Patricia Bellhouse — Would these be determined before they sell the lots?
Jodi MacLean — Yes. They will be determined when they apply for subdivision.

Patricia Bellhouse — This is outside the Agricultural Land Reserve (ALR)?

FEB 14 2008 A-2d
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Peace River Regional District
Public Hearing Meeting Minutes of February 12, 2008 (By-laws No. 1779 and 1780, 2008)

Jodi MacLean — Correct, the land proposed to be rezoned is outside the ALR.
William Bellhouse — The property slopes eastwards onto my lot.

Wayne Hiebert — Yes, and it is outside the ALR. I’m not sure why, the soil seems to the
same as the surrounding land.

Andy Schurmann — How many agencies have to sign off on this subdivision. Hydro?
Regional District? Natural Gas?

Wayne Hiebert — The gas company and the utilities do not have a say in the
development. If the gas company cannot provide enough gas for 6 more lots then they just
will not get gas.

Jodi MacLean — The Ministry of Transportation co-ordinates the subdivision process.
Patricia Bellhouse — What does the Ministry of Transportation consider safe access?
Wayne Hiebert — That is up to the Ministry of Transportation.

Patricia Bellhouse — When [ drive by there, [ can see it doesn’t look safe.

William Bellhouse — Was that taken into consideration when the plan was drawn.

Wayne Hiebert — The lots may require road dedication or a re-arrangement of the
configuration.

Patricia Bellhouse — It is too bad Bob couldn’t make it tonight. We could ask these
questions to him.

Wayne Hiebert — He was called away to work, which was unforeseen. This is not the
first Public Hearing where the applicant has not attended.

William Bellhouse — It looks like the plan didn’t factor in road dedication or a frontage
road. What will happen to the corner lot?

Jodi MacLean — He is keeping that as commercial but didn’t specify any immediate
development plans.

Susan Schurmann — Are there any other subdivided areas?

Jodi MacLean — Points out the mapping which shows the lots in the local area.

8-24

FEB 1 4 2008



: B-AL
Peace River Regional District *

Public Hearing Meeting Minutes of February 12, 2008 (By-laws No. 1779 and 1780, 2008)

Andy Schurmann — We can rezone all this non-ALR land?
Wayne Hiebert — You can apply to, but might not be all buildable.

Gene Spenner — So we can subdivide our land (points to his quarter)? That is interesting
that there are these 40 acres lots there.

Andy Schurmann — Those have been there a long time. They probably pre-date the
ALR.

Gene Spenner — Yes, they are quite old.
Andy Schurmann — I’'m concerned over the lagoon. 1 know the Northern Health
Authority will address this, but at an cil and gas meeting they said tests were done on the

water here and they found some contamination from lagoons. How is leaching controlled?

Gene Spenner — From what [ remember from the Health Authority, lagoons cannot be
closer than 100 feet from a creek.

Patricia Bellhouse - My daughter is installing tanks.

Andy Schurmann — These will probably be open.

Matt Spenner — My concern is that suddenly I’'m getting a lot of neighbours.

Gene Spenner — We have had problems with neighbour before. Now more people are
being brought in. I value the peace and quiet we have. The existing access points are not
really safe either. Matt’s s not safe, you got to keep an eye in the rear view mirror. It
seems to be getting worse. There are horses that get killed on the highway, too. The hill
has just enough of a crown to not see over well.

Henry Kaselkat — [ do not understand why they want to subdivide.

Wayne Hiebert — It is outside the ALR, but I don’t know his personal reasons.

Gene Spenner — The ALR kind of follows the slope there.

Andy Schurmann — The ALR boundary must follow the soil quality, but Matt’s across
the road is the same.

Discussion ensues on the ALR and other topics.

Henry Kaselkat — If access were granted on the back side, there could be one access
point off the side road. But that would cut off some agricultural land. I think it is an

FEB 1 4 2008 g4
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Peace River Regional District
Public Hearing Meeting Minutes of February 12, 2008 (By-laws No. 1779 and 1780, 2008)

accident waiting to happen.

Gene Spenner — It is a better idea not to build houses there.

Patricia Bellhouse — What do you, Wayne, want to hear from us?

Wayne Hiebert — I’'m hear to listen to anything you want to say about this proposal.

Patricia Bellhouse — Nobody wants a subdivision near them, unless you’re the one
selling them.

Henry Kaselkat — The applicant should be here. It is a waste of time if he is not.

Andy Schurmann - [ got informed about the plan. I suggest the PRRD review these
potential developments regularly. Look at all this non-ALR land. Subdivision could go all
over.

Patricia Bellhouse — If this plan is allowed, then more people will want to subdivide.

Gene Spenner — We could build a little city here.

Henry Kaselkat — This ALR is a farce anyway. I’m on 33 acres of steep slope but it is
within the ALR. This is relatively flat but outside the ALR.

Patricia Belthouse — There are 7 possible new lots?

Jodi MacLean — The commercial area can be subdivided without any rezoning.

Matt Spenner — The only access point is at the top of the hill.

Andy Schurmann — This will reduce our property taxes? Spread them over more people.
Patricia Bellhouse — It might keep our school open.

Wayne Hiebert - Would you feel better if Bob was here?

Gene Spenner — In a way, it is better this way.

Wayne Hiebert — Thank you, this meeting has been very informative.

Loretta Zacharias — Do we vote on it?

Wayne Hiebert — No, it will be dealt with at the next Board meeting. This is the public
opportunity to have a say in that decision.
B.2d
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Peace River Regional District 5 . a

Public Hearing Meeting Minutes of February 12, 2008 (By-laws No. 1779 and 1780, 2008)

Loretta Zacharias — They railroad that liquor license through.
Gene Spenner — [ think you know what we all think about this.

Andy Schurmann -- The notification was not delivered well. It was in the Dawson Creek
Daily News, but how many people here read that everyday?

Wayne Hiebert — [ realize the limitations of notifying rural areas. (Gives example for
own experience and asks for suggestions)

Susan Schurmann — How do you notity? Newspaper and registered mail? You could
post it at other post offices or as flyer inserts.

Loretta Zacharias — This affects our lives here. We are the ones who have to deal with
the riff raff,

Andy Schurmann — They could be good neighbours, too. But we don’t know. It seems
like there is more riff raff coming around.

Gene Spenner — Yes, I’ve had some trouble in my yard.

Andy Schurmann — Yah, and it doesn’t happen at 4:30 in the afternoon.
Gene Spenner — No.

William Bellhouse — How far out is the notification area?

Jodi MacLean — 100 meters from the property boundaries.

Matt Spenner — Even I could do this subdividion, but I love it out here. [ came here to be
away from neighbours.

Wayne Hiebert — Any other comments?

TERMINATION — The hearing was terminated at 7:56 pm.

Jodi MacLean, Recorder Wayne Hiebert, Chair

B-2d

FEB 1 4 2008
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P Public Hearing Minutes
w Proposed Zoning Amendment By-law No. 1783, 2008
Date: February 11, 2008 Time: 7:30 p.m.
Place:  Tate Creek Elementary School, Tomslake, BC
Present: Director: Wayne Hiebert Director of Electoral Area “D”
Staft: Bruce Simard General Manager of Development Services
Jodi MacLean Land Use Planner
Applicant: Alan Balsam Dawson Creek (Murphy Oil)
Merle Spence Calgary, AB (Murphy Oil)
Ed Johnston Calgary, AB (Murphy Oil})
Trevor Pozniak Calgary, AB (Murphy Oil)
Grant Shomody Calgary, AB (Grantech Engineering International)
Tim Robillard Calgary, AB (Certus Strategies)
John Hagen Fort St. John (Prospect Land Services)
Karen Mather Calgary, AB (Bissett Resource Consultants)
Public: Mr. & Mrs. R. Schart Tomslake
Kurt Gebhart Tomslake
H. Kreuzinger Tomslake
Gerry Kreuzinger Tomslake
Don Goad Tomslake
Gina Goad Tomslake
Joseph Tolway Tupper
Tim Ewert Blockline Road
Linda Ewert Blockline Road
Stephanie Waggoner Tomslake
Darryl Kroeker Tomslake
Howard Moody 192 Road
Nicky Moody 192 Road
Rob Ross 192 Road
Ivy Ross 192 Road
Keith Hahn Tomslake
Sharon Hahn Tomslake

Ed McCullough Tomslake
Daraleah McCullough Tomslake

Dave Tuttle Tomslake
Max Karpinski Tomslake
Helga Karpinski Tomslake
Muriel Evens Tomslake
Sheree Myers Tomslake
Eric Kuenzl Tomslake
Wayne Tuttle Tomslake
Ivy Ross Tomslake
Elvin Gowman Pouce Coupe
Greg Grover Grand Prairie
Georg Walker Tomslake

Iva Tuttle Tomslake q
B‘ ()
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Peace River Regional District
Public Hearing Meeting Minutes of February 11, 2008 (By-law No. 1783, 2008)

Wayne Balderian Beiscker AB 6 . ({ &

Otto Krauskopf Tomslake
0. Weyport Tomslake
David Comer Tomslake
Dennis Evans Tomslake
Randy Kuttig Dawson Creek
Eric Keunzl Tomslake
Bobbie Ann Tomslake

1. CALL TO ORDER - The meeting was called to order at 7:30 p.m. by the Chair.
2. INTRODUCTION TO PROPSAL — Jodi MacLean read a summary of the proposal.
3. COMMENTS FROM APPLICANT

Ed Johnston — Provided an overview of the Murphy Oil Company’s actions on this project

In June Murphy Oi! acquired Bear Ridge Resources, including 5 wells and about 30 sections of
gas rights. The PRRD had approved a Bear Ridge gas plant site. In July/August Murphy Oil
reviewed Bear Ridge’s plans but withdrew them from the Oil & Gas Commission (OGC). The
Agricultural Land Commission (ALC) advised us they were not supportive of it and wanted it
moved to a low-lying area. In December Murphy Oil submitted this zoning application. On
December 20 we received OGC approval. On January 21 we received National Energy Board
(NEB) approval for the pipeline. The reason we moved the plant site from where Bear Ridge
proposed it was that the ALC requested it, and the proposed site was too small, and, further, that
it was too close to Tomslake. This new site is secluded, further away from the community, so
there would be less of an impact on the community. Also, it would be closer to the NEB pipeline.

Merle Spence — Provided an overview of plant site operations

There are a few recognizable faces from our open house in the fall. I will re-iterate much of what
was said there. The plant is planned to process 80 million ft*/day of sour gas. This will occur in
trains, each processing 40 million ft*/day. The trains include separation (of water and other
liquids), compression (to ~1200 pounds), removal of asset gas (hydrogen sulphide = H,S and
carbon dioxide = CQO,), dehydration (to further remove water), compression again, and a pipeline
from the plant to a station in Hythe, AB, following an existing right-of-way. From there it goes
into the TransCanada Pipeline. The gathering system has been approved and is being built. We
are trying to minimize well sites with directional drilling and using 4 inch sweet lines back to
well sites. Firing line heaters are being used to avoid freezing. We are drilling in the Montney
Formation which is ~2500 meters below us now. There is a reservoir ~300 meters thick, but
varying, of gas. The challenge is that the rock is very dense. We can only drill it now because the
new technology is allowing us. It couldn’t happen 20 years ago. To access the gas we must
fracture the rock which allows the gas to flow upwards. There is some sweet gas but it is mostly
sour.

Eric Keunzl — What happened on December 29?7 What was the plume over Tomslake?

Wayne Hiebert — I am aware of this issue, sir, and the OGC is investigating. 5'51 e/
FEB 14 2008
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Peace River Regional District
Public Hearing Meeting Minutes of February 11, 2008 (By-law No. 1783, 2008)

B-Ye

Eric Keunzl — Why did the company deny the event? That’s my problem.

Merle Spence — Next step is PRRD approval. We are aiming for a September start-up. A
requirement of OGC is approval of an Emergency Response Plan. We are preparing it and
ground-truthing with consultations. We have been out since September and are
continuing with the communication.

Tim Robillard — Hands outs an information sheet (see attached) and goes over its contents

Grant Shomody — Provides a overview of the technical design and H)S
Regarding the December 29 incident. That cloud was CO,. The gas here has ~0.2% H>S
content. That creates an 11 meter danger zone near any line break. The design will
recover ~99% of the total H,S. It is converted it to sulfur oxide (SOx) when it is flared
into the atmosphere.

4. COMMENTS FROM APPLICANT & PUBLIC —

Eric Keunzl — What about the creek? And how many wells will there be?

Tim Robillard — Instructs audience to review map on the hand out regarding location of plant in
relation to creek and community

Eric Keunzl — So the plume over our community was created because the “dispersal conditions
were not condusive” but it is legal.

Merle Spence — Water, CO,, and sand is used to frac wells. An inversion condition forced CO;
back to the ground level. Murphy Oil has instituted a mobile monitor truck. Also, we are
planning on about 100 wells with about 12 wells per pad.

Tim Ewert — Is there anymore land available?

Ed Johnston - There is very little additional land available. The OGC ensures compliance. This
is a low level H;S area.

Helga Karpinski — Who has the rights to my land?

Ed Johnston — Murphy Oil has the rights to it.

Helga Karpinski — [s there any plans to drill there?

Merle Spence — There are no plans at this time.

Trevor Pozniak — Refers to a letter drafted regarding to the December 29 incident

Keith Hahn — What is your position on that incident? It caused my wife illness.

FEB 1 4 2008 8‘{c,
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Peace River Regional District
Public Hearing Meeting Minutes of February 11, 2008 (By-law No. 1783, 2008)

Wayne Hiebert —Calls for order 8 * ‘/C.

Dave Tuttle — Murphy Qil has proven they cannot control their wells. How are you going to
control a plant site?

Ed Johnston — That CO, release was done in accordance with OGC regulations.

Merle Spence — Murphy Oil is building across Canada. I work comfortably with them all the
time.

Eric Keunzl — But you don’t live with them. They are not where you live and sleep.
Ed Johnston — If we couldn’t run them safely and efficiently we wouldn’t be in business.

Tim Ewert — Our government and their agencies are set up to encourage investment by foreign
companies. Why aren’t us, the people, compensated? Why do we have to live with this?

Ed Johnston — Murphy Oil pays royalties to the province. We pay lease, rents, and hire local
labour.

Sharon Hahn — What is the possibility of moving the plant site? It is susceptible to inversions
that impact the valley and community.

Ed Johnston — Thought that moving the plant from where Bear Ridge had it, to here was
responding to the community. This is the fartherest away we can go while economically
remaining on our gas lease area.

Linda Ewert — What do you do with the sulpher? Who is responsible?

Merle Spence — Describes how H.S is processed to create SOy and elemental sulfur (Sulfur Ox
Process)

Nicky Moody - What is incinerated?

Merle Spence — The process removes 99% of H,S. The remaining 1% is burned.
Nicky Moody — How much does it take to smeli?

Grant Shemody — There should be no smell.

Nicky Moody — Why does Taylor smell?

Ed Johnston — Taylor has a higher concentration and a less effective system.

Grant Shomody — Expands on the Sulfur Ox Process and market for elemental sulfur.

Helga Karpinski — I thought H,S could be put back in the ground. 8 . “fc
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